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Richard L. Sallquist 
Sallquist & Drummond, P.C. 
Tempe Office 
4500 S. Lakeshore Drive 2005 APR - I P 3: 44  
Suite 339 
Tempe, Arizona 85282 
Phone: (480) 839-5202 
Fa: (480) 345-0412 
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Arizona Corporation Commission 
DOCKETED 

APR - 1 2005 

BEFORE "HE ARIZONA CORPORATION COMMXS 

tN THE MATTER OF THE APPLICATION 
OF VALLEY UTTTJTTES WATER 
COMPANY INC. FOR AN TNCREASE IN 
ITS WATER RATES FOR CIJSTOMERS 
WTT?l" W C O P A  COUNTY, ARIZONA 

IN THE MATTER OF THE APPLICATION 
OF VALLEY UTILmES WATER 
COMPANY. INC. FOR AIJTHOFUTY TO 
CSSUE PROMISSORY NOTE@) AND 
OTHER EVIDENCES OF INDEBTEDNESS 
PAYABLE AT PERIODS OF MORE THAN 
TWELVE MONTHS AFTER 1[7-TE DATE OF 
ISSUANCE. 
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DOCKET NO, W-01412A-04-0849 

STATE OF ARIZONA 1 

County of Maricopa ) 
>SS 

1. T am Robert L. Princc, President of Valley IJtititics Water Company.. Tnc. My business 

address i s  1.2540 West Bethany Home Road, Litchfeld Park. Arkcina 85340. 

2. On Fcbrvary 9.2005,l caused the Notice in the form attached hereto as Attachment 1 

and incorporated herein by reference for all purposes, to be mailed by first class mail, 

postage prepaid, to all customers of record with the Company's Fcbmary billings. 
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3. On February 16,2005, I caused the Notice in the form attached hereto as Attachment 

2 and incorporated hcrcin by reference for all purposes, to be mailed by first class 

mail, postage prcpaid, to all customers of record with thc Company’s Febwry 

billings 

4. Fiuther affiant sayeth naught. 

DATED t h i s 2 2  day ofMarch, 2005. 

VALLEY UTILITES WATER 

Thc foregoing instrument was acknowlcdgcd before mc this 2 f day of March, 200g by 

Xobert L. Princc. 

My Commissi.on Expires: 

Original, and %rAce,n cop- s ofthe 
foregoing *filed t h i s  day 
of March, 2005: 
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Docket Control 
Arizona Corporation Commission 
1200 West Washingon 
Phoenixx, Arizona 85007 
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4 copy of the foregoing 

Utilities Division 
Arizona Corporahxt Commission 
1200 West Washington 
Phomix, Arizona 85007 

Legal Division 
hrizona Corporation Commission 
1200 West Washingion 
Phocnix, Arizona 85007 
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PUBLIC NOTICE OF HEA€UNG ON THE RATE 
APPLICATI[ON OF VALLEY IIJTILITIE3 WATER 

ATTACHMENT 1 
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VALLEY UTILITIES WATER CO., INC. 

February IO, 2005 

To Our Valued Customers, 

This letter is to infm you ofwhat the future holds for Valley UtiMies water C o w ~ y ,  hc. c“vrrWC0”) and YOU as 
our customers. Recently, you received tfie notice of our Rate h a w s e  Request that was filed with the Arizona C o p ~ % t h  
Commission. Water providers, from the smallest to the very Iwgest, haw been impacted by an unfunded mandate f h m  the 
fdmt government regarding arsenic removal from drinking watcr. 

Arsenic iS a nanirally occurring compound found in the ground and is water soluble. It is found in well water and 
surface W w ,  stream, fivers and lakes. Arsenic has been in &e Wking water of the people who livc in the western United 
State3 for as Itmg as people have lived m the region. Arsenic is highly poimonous 2n large quantities and is used in the 
P r O d U C t h  of insecticides, pesticides, glass, semiconductors and even some medicines. “he Maimurn Conmhmt Levd 
ma> fbr & W g  water b been 50 pats par 1942. At the end of 
President Clhton’s administration, in 1999, an Executive Order wss issued and thc Enviramentaf Protcctim Agency (%PA”) 
Iowcrcd the MCL a menic to 10 ppb. WWCO has wells that have been tested at I. 1 ppb to 14 ppb and the water produced 
by them wells must be treated in order to meet the new standard. 

(ppb) since the federal g o v m c n t  set the limit 

In Sept.8mber of2003, WWCO completed a six month pilot study to astierlain &he most effective method of  
eetmm. This study looked a? the best availabie techology, efficiency of tmtment, operatifig and maintenance (08tM) casts 
a$ well ag capitol costs. ‘Ihe study wag conducted by Narisjmahri Consulting Services, Inc. CWCS”), a p d m  cmmlti~tg 
enlgineeriug company that speciaijzes m water quality. In order ta minimize the cost ofthe study, VUWCO parmered with 
Litchheld Park Service Co. (“LaSCcrl), a 1-r heal utility and the Wster Tnfrash-uctwe Financing Authority (“WA”), a 
government agency dedicated to providing grants and low interest loans to improve watcr and mate water system8 tbroUghout 
M7ma.  

Codssioners and staff ofthe Arizona Corporation Commission (“ACC”) have been proactive in encouraging 
fiplatod public s d c e  corporations serving water  cross Arizona to addras the issue of arsenic remediatiun in drinking 
water. The ACC has hasted seminars to help aflkcted utitities rcgarding financing, rate m c n v e  and where informdon and 
teChOhgy assistanea could be obtained. 

r C q U k  8 rate h ~ r e a e  m order to service the debt The estimated capitol. c03t may add approximately $25.00 per rnoseh to the 
average ~ S ~ ~ t h l  water bill. VCfwCO, as well as the ACC, recognizes that this i s  a serious impact to a Emily’s budget, but 
the akmntive is noncampliance, The Ariama Depmmt 05Envhnmental Quality C‘ADEQ”) and the EPA h v e  stated that 
noncompliance is unacceptabh. Then is no sitemative, wc must comply. 

The timelablc is short and the impact is large, Fhmcing requirements, agency approvals and construction schedule 
must be met in order to comply with the Sanu~xy 23,2006 deadline, WWCD bas made applicatioa to W A  and has been 
placed On the h d i n g  priority list fbr 2005. Wa have made application for a We increase in order to service the debt that We 
will mcut by implementing an d&&w arsenic removal syrtam. &o, VUWCO is v q  active hi pa&cip&g h all available 
Program6 and pfessional aesociatims ta stay on the cutt iq edge ofmenic rcmoval techology. Wt m constantly looking 
for new ted”kOlOgiC9 that satisfy the need and reduce the cost. 

and we will work just 8s batd to keep the costs as low 85 pnssiblo. Thank YOU for taking the time to read this letter. Please Re] 
firee to cdl and ask any questions that you may have. 

’The Cost to WWCO, based m the engineering study done by NCS, is estimated to be $1,926,100.00. This will 

All of us at Valley Utilities wilt. cmthue to work hard to provider safe and dependable water smica to yow homer; 


